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but they are due to the half-hearted manner in which pri-
vate individuals were given State aid without proper con-
trol of the State In conducting those Industries. It is worth-
while to investigate further in this matter instead of alleg-
ing that the failure of such State aided Industries are due
to State control and State assistance.

Paragraph 5. With regard to paragraph 5, I have
already indicated above my views regarding defence indus-
tries as well as administration of such industries by Public
Utilities instead of so-called experienced business mag-
nates.

Paragraph 7. With regard to paragraph 7, I do not
at all agree with the Sub-Committee's findings that as a
result of the State owning and controlling certain Indus-
tries, necessary capital would not be forthcoming because
of the lack of confidence of the investors. Our investors
in this country will, I am sure, not take much long time
to change their angle of vision In regard to Industries
owned and controlled by the State and Private Ownership.
It may be recalled here that In years past when the Rail-
ways were being handed over to the State Ownership and
State control, this was one of the favourable arguments
that was* advanced against such transfer to the State. I
am sure that the investors in this country today would be
only too willing If a State owned Railway or State owned
industry were to issue debenture against the Intrinsic as-
sets of these concerns and there will be no difficulty what-
soever in the least to find ready response, probably better
response than when Government issues loans against tax
revenue earnings. I think our Sub-Committee has under-
estimated the public psychology In regard to modern ten-
dency of the investors. A vast portion of the Investors
want high grade securities with fixed interest earnings and
not speculative counters, though it may give slightly higher
yield, unless they are misled by the so-called financial ex-
perts.

The qusetion of fresh capital supply to any particular
industry is more or less a question of confidence in an In-
dustry. There Is no reason whatsoever to believe that if
an industry is State controlled and State owned, there will
be any dearth of capital as envisaged by the Sub-Commit-
tee. Moreover with the credit and standing of the State,
it would be easier to marshal capital at a much cheaper
price than an industry owned by an individual can com-
mand confidence. My own impression is that ous Sub-